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and more displacing human labour. There was an optimistic
doctrine that the cheapness of machine-made goods so stimu-
lated demand that as much labour could be employed as in the
days of handicrafts. In so far as there was truth in this belief,
it depended upon a continually expanding foreign market In
1816 and 1817, however, the foreign market was not expanding:
tariffs were being imposed on the Continent, and the South
American market was as yet only very partially opened. In
any case, as every one knows now, foreign markets cannot expand
indefinitely. Owen was the first man who fully realized the prob-
lems raised by the productive power of machines. Peace, he
says,
found Great Britain in possession of a new power in constant
action, which, it may be safely stated, far exceeded the labour of
one hundred millions of the most industrious human beings in
the full strength of manhood. To give an instance of this power,
there is machinery at work in one establishment in this country,
aided by a population not exceeding 2,500 souls, which produces
as much as die existing population of Scotland could manu-
facture after the mode in common practice fifty years ago! And
Great Britain contains several such establishments! . . . Thus our
country possessed, at the conclusion of the war, a productive
power which operated to the same extent as if her population
had been actually increased fifteen or twenty fold; and this had
been chiefly created within the preceding twenty-five years.1
He continues:
The war demand for the productions of labour having ceased,
markets could no longer be found for them; and the revenues
of the world were inadequate to purchase that which a power so
enormous in its effects did produce: a diminished demand, con-
sequently, followed. When, therefore, it became necessary to con-
tract the sources of supply, it soon proved that mechanical
power was much cheaper than human labour. The former, in
consequence, was continued at work, whilst the latter was super-
seded; and human labour may now be obtained at a price far
less than is absolutely necessary for the subsistence of the
individual in ordinary comfort.2
1 Cole, Owen, p. 177.
* Ibid., p. 179

